


HALF YEAR FINANCIAL STATEMENTS DECEMBER-2011 1

(042)- 35916714, 35916719

Hafiz Mohammad Imran Sabir

(042)- 35869037

Askari Islamic Bank, IBD

Mr. Salman Malik

Burj Bank Limited

Mr. Mohammad Iqbal Khan



HALF YEAR FINANCIAL STATEMENTS DECEMBER-2011 2

REGISTERED OFFICE

MARKETING OFFICE

GGL PLANT-1 & REGIONAL MARKETING OFFICE-NORTH

GGL PLANT-2

GGL PLANT-3

40-L Model Town

Lahore,Pakistan

UAN: (042) 111 949 949

Fax:(042) 35172263

E-mail : ggc49@wol.net.pk

Http://www.ghanigroup.com

50-L Model Town

Lahore, Pakistan

Phones :(042) 35203975-76

Fax :(042) 35160314

12 D/5,Chandni Chowk

KDA Scheme No. 7-8

Karachi - 74000

UAN : (021) 111 949 949

Fax :(021) 34926349

E-mail :marketing@ghanigroup.com

22 km Haripur Taxila Road, (From Haripur)

The.& Dist. Haripur (NWFP)

Phones :(0995) 639236-40 & (0596) 539063-65

Fax : (0995) 639067

Email :gglplant@hrp.wol.net.pk

H- 15,Landhi Industrial Area

Karachi-74000

Phone :(021) 35020761-63

Fax :(021) 35020280

Email:purkml@khi.wol.net.pk

29-km Lahore Sheikhupura Road,

District Sheikhupura

Phones : (0563) 406796

Fax :(0563) 406795

Email :ghanifloat@ghanigroup.com

HEAD OFFICE



HALF YEAR FINANCIAL STATEMENTS DECEMBER-2011 3



HALF YEAR FINANCIAL STATEMENTS DECEMBER-2011 4



HALF YEAR FINANCIAL STATEMENTS DECEMBER-2011

Condensed Interim Balance Sheet
As at 31 December 2011 (Un-audited)

Un-audited Audited

31 December 30 June

2011 2011

Note Rupees Rupees
ASSETS

Non-current assets

Property, plant and equipment 5 5,625,980,558 3,777,302,806

Long term investment 6 332,020,471 189,317,139

Long term deposits and prepayments 18,766,330 17,325,930

Long term security deposit for ijarah 30,012,000 -

6,006,779,359 3,983,945,875

Current assets

Current maturity of long term deposits and prepayments 1,173,500 2,112,000

Stores, spares and other consumables 723,080,923 697,073,118

Stock in trade 1,128,506,752 1,104,281,035

Trade debts 576,902,859 533,038,597

Advances, deposits, prepayments and other receivables 681,677,746 439,551,905

Other receivables 12,772,599 11,724,598

Cash and bank balances 220,818,493 367,579,677

3,344,932,872 3,155,360,930

9,351,712,231 7,139,306,805

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

142,500,000 ordinary shares of Rs 10 each 1,425,000,000 1,425,000,000

Issued, subscribed and paid up capital

106,683,122 (30 June 2011: 106,683,122) ordinary shares of Rs 10 each 1,066,831,227 1,066,831,227

Reserves 4,317,956,037 3,804,839,210

5,384,787,264 4,871,670,437

Non-current liabilities

Security deposits 1,307,500 1,307,500

Musharaka financing-secured 7 110,658,147 -

Ijarah financing-secured 8 149,641,127 -

Deferred taxation 406,235,313 420,200,842

667,842,087 421,508,342

Current liabilities

Current portion of long term financing 99,427,937 -

Short term murabaha against bills - 93,830,705

Short term murabaha finances 1,541,934,500 516,499,955

Loan from sponsors 107,500,000 -

Trade and other payables 1,242,803,577 1,174,007,075

Accrued profit 43,912,662 11,137,387

Provision for taxation 263,504,204 50,652,904

3,299,082,881 1,846,128,026

Contingencies and commitments

9,351,712,231

9

7,139,306,805

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

____________________ ________

Lahore Chief Executive Officer Director
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Condensed Interim Profit and Loss Account (Un-audited)

For the six months period ended 31 December 2011

Quarter ended Period ended

31 December 31 December 31 December 31 December

2011 2010 2011 2010

Note Rupees Rupees Rupees Rupees

Sales 10 2,282,631,401 1,733,150,390 4,177,403,036 3,177,509,557

Cost of sales 11 (1,700,443,427) (1,269,494,079) (2,915,268,348) (2,139,271,065)

Gross profit 582,187,974 463,656,311 1,262,134,688 1,038,238,492

General and administrative expenses (52,793,691) (65,317,813) (121,360,161) (128,598,417)

Selling and distribution expenses (100,860,101) (87,818,120) (195,604,612) (191,818,211)

Other expenses (34,500,510) (37,666,652) (62,050,072) (65,565,083)

Other income 14,773,834 13,081,469 17,522,453 17,985,542

(173,380,467) (177,721,116) (361,492,391) (367,996,169)

Operating profit 408,807,507 285,935,195 900,642,297 670,242,323

Share of profit / (loss) of associate 8,740,694 (7,332,761) 6,625,694 (14,334,761)

Finance cost (9,127,598) (4,663,398) (37,929,367) (5,541,874)

Profit before taxation 408,420,603 273,939,036 869,338,624 650,365,688

Provision for taxation (126,745,915) (24,745,382) (249,538,674) (137,613,536)

Profit after taxation 281,674,687 249,193,654 619,799,949 512,752,152

Earnings per share - basic and diluted 2.64 2.34 5.81 4.81

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

_______

Lahore DirectorChief Executive Officer

____________________
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Condensed Interim Cash Flow Statement (Un-audited)
For the six months period ended 31 December 2011

Six months ended

31 December 31 December

2011 2010

Rupees Rupees

Cash flows from operating activities

Profit before taxation 869,338,624 650,365,688

Adjustments for non cash and other items:

Depreciation 147,796,931 125,999,224

Impairment loss on property, plant and equipment - 20,569,512

Financial charges 33,310,107 5,541,874

Share of (profit)/loss of associate (6,625,694) 14,334,761

Workers' profit participation fund 51,188,694 34,768,063

Workers' welfare fund 15,480,637 10,227,508

241,150,675 211,440,942

Operating profit before working capital changes 1,110,489,298 861,806,630

(Increase)/decrease in current assets:

Stores and spares (89,747,913) (13,717,001)

Stock in trade (24,225,718) 20,726,936

Trade debtors (43,864,262) (52,820,966)

Other receivables (1,048,001) (4,571,639)

Advances, deposits and prepayments (242,125,841) (42,250,764)

Increase/(decrease) in current liabilities:

Trade and other payables (79,629,148) (31,520,009)

(480,640,883) (124,153,443)

Cash generated from operations 629,848,415 737,653,187

Financial cost paid (48,882,521) (4,620,792)

Taxes paid (50,652,904) (201,848,770)

Worker's welfare fund and Workers' profit participation fund paid (19,552,917) (52,372,630)

(119,088,342) (258,842,192)

Net cash generated from operating activities 510,760,073 478,810,995

Cash flows from investing activities

Fixed capital expenditure (1,879,271,912) (502,327,368)

Long term investment (136,077,638) -

Long term security deposit for ijarah (30,012,000) -

Long term deposits and prepayments (501,900) 2,303,999

Net cash used in investing activities (2,045,863,450) (500,023,369)

Cash flows from financing activities

Loan from sponsors 107,500,000 -

Musharaka finances 156,104,700 -

Ijarah finances 203,622,511 -

Murabaha finances 1,025,434,545 332,522,129

Murabaha finances against bills (93,830,705) (1,635,443)

Dividend paid (10,488,858) (132,342,102)

Net cash generated/(used in) from financing activities 1,388,342,193 198,544,584

Net (decrease)/increase in cash and cash equivalents during the period (146,761,184) 177,332,210

Cash and cash equivalents at the beginning of the period 367,579,677 136,836,069

Cash and cash equivalents at the end of the period 220,818,493 314,168,279

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

_______

Lahore Director

___________________

Chief Executive Officer
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Condensed Interim Statement of Other Comprehensive Income (Un-audited)
For the six months period ended 31 December 2011

Quarter ended Half year ended

31 December 31 December 31 December 31 December

2011 2010 2011 2010

Rupees Rupees Rupees Rupees

Profit for the period 281,674,687 249,193,654 619,799,949 512,752,152

Other comprehensive income - - - -

Total comprehensive income for

the period 281,674,687 249,193,654 619,799,949 512,752,152

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

_______

Lahore Director

____________________

Chief Executive Officer
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Condensed Interim Statement of Changes in Equity (Un-audited)
For the six months period ended 31 December 2011

Revenue

reserve

Share Merger Share Accumulated

Capital Reserve Premium Profit Total

Rupees Rupees Rupees Rupees Rupees

Balance as at 30 June 2010 969,846,570 427,419,290 75,000,000 2,671,296,843 4,143,562,703

Bonus shares issued @ 10% for the

year ended 30 June 2010 96,984,657 - - (96,984,657) -

Final dividend for the year ended

30 June 2010 @ Rs. 2.5 per share - - - (242,461,643) (242,461,643)

Total comprehensive income for the six

months period ended 31 December 2010 - - - 512,752,152 512,752,152

Balance as at 31 December 2010 1,066,831,227 427,419,290 75,000,000 2,844,602,695 4,413,853,212

Total comprehensive income for the six

months period ended 30 June 2011 - - - 457,817,225 457,817,225

Balance as at 30 June 2011 1,066,831,227 427,419,290 75,000,000 3,302,419,920 4,871,670,437

Final dividend for the year ended

30 June 2011 @ Re. 1 per share - - - (106,683,122) (106,683,122)

Total comprehensive income for the six

months period ended 31 December 2011 - - - 619,799,949 619,799,949

Balance as at 31 December 2011 1,066,831,227 427,419,290 75,000,000 3,815,536,747 5,384,787,264

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

______________________ ___________

Lahore Chief Executive Officer Director

Capital reserve

9



HALF YEAR FINANCIAL STATEMENTS DECEMBER-2011 10

Notes to the Condensed Interim Financial Information (Un-audited)

For the six months period ended 31 December 2011

1 Status and nature of business

2 Basis of preparation

3 Estimates

4 Accounting policies

Un-audited Audited

31 December 30 June

2011 2011

Note Rupees Rupees

5 Property, plant and equipment

Operating assets 5.1 2,571,734,733 2,622,133,721

Capital work in progress 5.2 3,054,245,825 1,155,169,085

5,625,980,558 3,777,302,806

5.1 Operating assets

Net book value at the beginning of the period / year 2,622,133,721 2,504,072,892

Add: Additions during the period / year 97,397,943 432,481,161

Less: Disposals during the period / year (at book value) - (1,729,871)

Less: Depreciation charged during the period / year (147,796,931) (292,120,949)

Less: Impairment charge during the period / year - (20,569,512)

2,571,734,733 2,622,133,721

5.2 Capital work in progress

Expansion Projects

Plant & Machinery

[Material in transit Rs 1,446 million

(June 2011: Rs 90.83 million)] 2,025,452,528 282,120,048

Civil works 224,420,948 274,158,839

Advances 162,333,827 284,753,682

Stores held for capital expenditures 442,734,244 114,832,238

2,854,941,547 955,864,807

Others

Stores held for capital expenditures 199,304,278 199,304,278

3,054,245,825 1,155,169,085

Ghani Glass Limited ("the Company") was incorporated in Pakistan in 1992 as a public limited company under the Companies

Ordinance, 1984 and is listed on Karachi and Lahore Stock Exchanges in Pakistan. The registered office of the Company is

located at 50-L Model Town, Lahore, Pakistan. The Company is engaged in the business of manufacturing and sale of glass

containers and sheet glass of different types.

These condensed interim financial statements have been prepared in accordance with approved accounting standards as

applicable in Pakistan for interim financial reporting. The disclosures in the condensed interim financial information do not

include the information reported for full annual financial statements and should therefore be read in conjunction with the

financial statements for the year ended 30 June 2011.

The preparation of these condensed interim financial information requires management to make judgments, estimates and

assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,income and

expenses. The significant judgments made by management is in applying the Company's accounting policies and the key

sources of estimation uncertainty were the same as those that were applied to the financial statements for the year ended 30

June 2011.

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial

information are the same as those applied in preparation of preceding annual financial statements for the year ended 30 June

2011.
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6 Investment in associate

Rak Ghani Glass LLC

16,456 (June 2011: 13,200) fully paid ordinary shares of

AED 1,000 each 6.1 332,020,471 189,317,139

6.1 Movement in equity instruments of associated company is as follows:

Opening balance at the beginning of the period/year 189,317,139 60,118,298

Purchase of equity investment 136,077,638 146,962,846

325,394,777 207,081,144

Share of post acquisition profits/(losses) 6,625,694 (17,764,005)

Balance at the end of the period/year 332,020,471 189,317,139

Percentage interest held Assets (as at

December 2011)

Liabilities (as at

December 2011)
Revenue (06

month period

from July-11 to

December 11)

Profit (06 month

period from July-

11 to December

11)

37.40% 1,070,260,344 608,738,081 330,122,032 6,625,694

Un-audited Audited

31 December 30 June

2011 2011

Note Rupees Rupees

7 Musharaka financing-Secured

Musharaka arrangement 7.1 156,104,700 -

Less: Current portion shown under current liability 45,446,553 -

110,658,147 -

Un-audited Audited

31 December 30 June

2011 2011

Note Rupees Rupees

8 Ijarah financing-Secured

MCB Bank Limited 8.1 119,876,177 -

Bank Islami (Pakistan) Limited 8.2 83,746,334 -

Less: Current portion shown under current liability 53,981,384 -

149,641,127 -

-------------------------------------R u p e e s-------------------------------------

31 December 2011 (un-audited)

7.1 Musharaka finance availablefrom Bank Islami (Pakistan) Limited amount to Rs 800 million (30 June 2011:Nil). This

financing arrangement is secured by creating first pari passu charge for Rs 400 millionover current assets and ranking

charge of Rs 550 millionover present and the future current assets of the Company. The profit is payable quarterly at

3 month KIBOR plus 125 bps. Repayment of principal will commence from 22 March 2012 and will end on 22

December 2014.

The Company's share of the result of its associated company, which is unlisted and incorporated in UAE, and its

shares of the assets, liabilities and revenue is as follows:

Un-audited Audited

31 December 30 June

2011 2011

Note Rupees Rupees
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8.1

8.2

9 Contingencies and commitments

9.1 Contingencies

9.1.1

9.1.2

9.1.3

9.2 Commitments

9.2.1

9.2.2

Quarter ended Half year ended

31 December 31 December 31 December 31 December

2011 2010 2011 2010

Rupees Rupees Rupees Rupees

10 Sales

Local sales 2,469,221,895 1,841,551,422 4,406,056,023 3,276,712,680

Export sales 204,285,360 213,304,685 468,491,596 468,939,896

Gross sales 2,673,507,255 2,054,856,107 4,874,547,619 3,745,652,576

Less: Trade discount/commission 41,873,348 29,395,939 65,525,888 50,532,870

Special excise duty - 15,389,896 - 27,314,616

Sales tax 349,002,506 276,919,882 631,618,695 490,295,533

390,875,854 321,705,717 697,144,583 568,143,019

2,282,631,401 1,733,150,390 4,177,403,036 3,177,509,557

The tax department has opened reassessment proceedings regarding tax year 2009 and a demand of Rs 18.8 million

has been raised u/s 122 (5A) of the income Tax Ordinance, 2001. However the Company has filed appeal before

CIR(A) and processing are pending for adjudication.

No provision has been recorded in these financial statements against the said proceedings as based on legal opinion of

the tax advisor, the management expects favorable outcome.

Aggregate amount of bank guarantees issued by banks outstanding as at balance sheet date amounting to Rs. 358

million (30 June 2011: Rs. 349 million).

Letter of credits for import of materials and stores outstanding as at balance sheet date amounting to Rs. 356.47

million (30 June 2011: Rs. 1,579 million).

The tax department has opened reassessment proceedings regarding tax year 2005 and a demand of Rs 57.5 million

has been raised u/s 122 (5A) of the income Tax Ordinance, 2001. However the Company has filed appeal before

CIR(A) and processing are pending for adjudication.

Ijarah finance available from Bank Islami (Pakistan) Limited amount to Rs 800 million (30 June 2011:Nil). This

financing is secured by creating a pari passu charge of 400 million over current assets of the Company and ranking

charge of Rs 500 million over present and future current assets of the Company. The profit is payable quarterly at 3

month KIBOR plus 125 bps. Repayment of principal has commenced from 19 December 2011 and will end on 19

September 2014.

The CIR(A) has decided the appeal regarding the tax year 2008. Major demand has been deleted / set aside. However

demand of Rs 17.9 million has been confirmed by CIR(A) against which the Company has filed appeal before the

tribunal and the management is accepting a favorable outcome.

Ijarah finance available from MCB Bank Limited amount to Rs 123 million (30 June 2011:Nil). This financing

arrangement is secured by creating a charge over ownership of equipment valuing Rs 123 M & 6th ranking charge of

Rs 487 M over plant and Machinery of the company. The profit is payable monthly at 1 year KIBOR plus 125 bps,

repayment of principal has commenced from 29 December 2011 and will end on 28 November 2014.
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Un-audited Un-audited

31 December 31 December

2011 2010

Rupees Rupees

11 Cost of good sold

Raw material consumed 978,900,844 692,081,106

Fuel, gas and electricity 1,184,638,983 727,692,008

Stores and spares consumed 99,523,013 99,114,916

Salaries, allowances and other benefits 265,217,464 286,683,436

Employees retirement benefits 9,161,502 7,425,501

Packing expenses 239,615,315 175,067,659

Depreciation 136,593,924 116,448,482

Rent, rates and taxes 2,828,879 1,580,385

Repair and maintenance 6,015,764 4,066,575

Travelling and motor running 7,988,613 6,386,635

Communication and stationery 1,680,458 1,688,522

Other manufacturing expenses 9,010,935 8,412,210

2,941,175,694 2,126,647,435
Work in process

Opening balance 57,576,270 48,003,686

Closing balance (70,852,201) (54,580,889)

(13,275,931) (6,577,203)

2,927,899,763 2,120,070,232
Finished goods

Opening balance 372,700,866 308,924,493

Closing balance (385,332,281) (289,723,660)

(12,631,415) 19,200,833

2,915,268,348 2,139,271,065

12 Transactions with related parties

Name Nature of Transaction

Associates

Ghani Value Glass Limited Sales 128,276,854 31,601,746

Other expenses 2,178,579 924,355

Ghani Automobiles Industries

Limited Reimbursement of utility bills 12,058 109,760

Rak Ghani Glass LLC Sales - 4,560,696

Other expenses 239,152 -

Other related parties

Ahmad Brothers and Company Commercial purchases - 7,704,692

All transactions with related parties have been carried out on commercial terms and conditions.

13 Date of authorization

14 General

Figures have been rounded off to nearest rupee.

______________________ ___________
Lahore Chief Executive Officer Director

This unaudited condensed interim financial information for the six months period ended 31 December 2011 was authorized for

issue by the Board of Directors on February 27, 2012.




